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TEXAS COMMERCE BANK -INWOOD

NATIONAL ASSOCIATION

December 16, 1986

160 '
NO. iied & Recordec6510 West Little York
Interstate Commerce CommissionRECORDAmN 0 filed & Rec Ide'fzggog l-;tsnzx(s)gm - Rosslyn
12th & Constitution Ave. Northwestfr MR e 20X ‘
Washington, D.C. 20423 £34 198710~ 3 5 im g‘,’;’ff&;;;f 77238

ATTN: Mildred Lee, Room 2303 \nTeRsTaTF sOMMERCE GoMMISSION
RE: Security Agreements - Equipment

Please file the enclosed security agreements, one covering three (3)
23,500 gallon tank cars, GLNX 86025, 83047 and 83048 and six (6)
5,250 cu. ft. rail cars, GLNX 5208, 5209, 5210, 5211, 5212%and . _
5213. Yoo

Party's name and address:
Associated Rajlcar, Inc., a Texas Corporation
P.0. Box 9111
The Woodlands, Texas 77387

Bank's name and address:
Texas Commerce Bank-Inwood
P.0. Box 38200
Houston, TX 77238-8200
ATTN: Dave Martin
713-466-3884

The other schrity agreements covers one (1) covered hopper railcar,
GLNX 5205. .

Party's name and address:
James C. Graves

25231 Grogans Mill Rd, Suite 500
The Woodlands, TX 77835

Bank's name and address:
Texas Commerce Bank-Inwood |
P.0. Box 38200

Houston, TX 77238-8200
713-466-3884
Dave Martin

Sinceretly

—— -
/ pos

. Jdanet Lane

Note Dept.

encls.
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© Jnterstate Conmeree oummission
Rashington, B.L. 20423

OFFICE OF THE sxcmmv . A 2/4/87

g

657 /4T, HOUSTON_ROSSLN
‘80X 38200

A;;@/Aﬁgémou,rgxas 77238

The enclosed document {s) was recorded pursuant to the provi--

sions of Sectiqn 11303 of the Interstate Commerce Aét,49 U.S.C.

o ‘11303~é§;/gk///2?537 at  10:35m _', and  assigned re-

recordation number (S). 45460 + /S /&/

Sincerely yours,

Enclosure (s)

) | . SE-30
(7/79)
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TEXAS COMMERCE BANK — INWOOD, NATIONAL ASSOCIA

SECURITY AGREEMENT — EQUIPMENT  FEB 4 1907 9. g 5

James C. Graves INTERSTATE 29
Name : ’U“IMEGCE ‘mn“issmN

25231 Grogans Mill Rd. Suite 500 The Woodlands Tx. 77835

No. and Street City County . State ZIP Code

hereinatter called “Debtor,” and Texas Commerce Bank — Inwood, National Association, 65610 W. Littls York, Houston, Harris County, Texas, hereinafter called “Secured Party,” agree as follows:

Section I.  Creation of Security Interest.

In order to secure the prompt and unconditional pay of the indebtedness herein referred to and the performance of the obligati co! , agl 1ts and undertakings of Debtor herein described,
Debtor hereby grants to Secured Party a sacurity interest in all goods, equipment, machinery, furnishings, fixtures, furniture, appli ies, | hold imp , chattels and other articles of
personat property of whatever nature now owned by Debtor or heresaft quired, all s and appurtenances thereto, and all Is or repl 18 of or substitutions for any of the foregoing (here-
inafter collectivaly called "“the Coll \”’) and af! ds of tha Coll. 1. if, and only if, this box is checked, the Collateral shall be solely that equipment described on the reverse hereof under Collateral

Description, together with accessions and appurtenances thereto and proceeds thereof. The inclusion of proceeds does not authorize Debtor to sell, dispose of or otherwise use the Collateral in any manner
not authorized herein.

Cactl M. s d Indebtad

This Agreement is made to secure and enforce the payment and performance of all debts, obligations and liabilities of every kind and character of Debtor now or hereafter existing in favor of Secured
Party whether such dabts, obligations or liabilities be direct or indirect, primary or secondary, joint or several, fixed or contingent, and whether originally payable to Secured Party or to a third party and subse-
quently acquired by Secured Party and whather such debts, obligations or liabilities are evidenced by note, open , draft, end , surety ag| , guaranty or otherwise, it being contemplated
that Debtor may hereafter b indebted to S d Party in further sum or sums, and all modifications, renewals or extensions of or substitutions for, any of the foregoing. All such indebtedness is hereinafter
somaetimes called the ** d indebted ** or the “indebted| d hereby.”

Section il. Debtor's Representations and Warranties.

Debtor rep: and that Debtor’s location is the address stated at the beginning of this Agreement; that Debtor is now in a solvent condition; that no bankruptcy or insolvency
p dings are pending or plated by or against Debtor; that all information, reports, statements and other data furnished by Debtor to Secured Party prior to, contemporaneously with or subsequent
to the ion of this Ag or in connection with the indebtedness secured hereby are and shall be true, correct and complete and do not and will not omit to state any fact or circumstance necessary
to make the 1ts ined therein not misleading; that Debtor is the lawful owner of good and marketable title to the Collateral and has good right and authority to grant a security interest in the

Collateral; that the Collateral is free and clear from all security interests and encumbrances except the security interest evidenced hereby; that there is no financing statement covering the Collateral or its proceeds
on file in any public office; that the Collateral and the intended use thereof by Dabtor comply with all applicable laws, rules and regulations; that the Collateral is free from damage caused by fire or other

; that this Agl itutes the legal, valid and binding obligation of Debtor enforceable against Debtor in accordance with its terms; that the execution, delivery and performance of this Agreement
does not and will not contravene or violate any provision of any law, rule, regulation, order, writ, judgment, injunction, decree, determination or award p ly in effect and applicable to Debtor or result
in a breach of or constitute a default {with or without the giving of notice or the lapse of time or both} under any indenture or any loan, credit or other agreement to which Debtor is a party or by which
Oebtor may be bound or affected; that the execution, delivery and performance of this Agreement does not require the consent or approval of any person, including, without limitation, any regulatory body
or governmental an’nhovity: and that Debtor will warrant and foraver defend the title to the Collateral and its proceeds against the claims and demands of all persons whomsoever claiming or to claim tha same
or any part thereof.

Sectlon IV. Covenants. .
4.1,  So long as the indebtedness secured hereby or any part thereof remains unpaid, Debtor covenants and agrees with Secured Party as follows:

(8} Debtor shall make prompt payment, as the same bacomes due, of all indebtedness secured hereby in accordance with the terms and provisions of the ag 1ts evidencing such indebtedness.
{b} If Debtor is a corporation, Debtor will continuously maintain Debtor's corporate existence.
{c} Debtor will cause the C | to be maintained and op d in a good and workmanlike manner and in accordance with all applicable laws and rules, regutations and orders promulgated

by all duly constituted authorities. Debtor will not use, or allow the use of, the Collateral in any mannar which constitutes a public or private nuisance or which makes void, voidable or canceltable,
or increases the premium of, any insurance then in force with respect thereto. Debtor will not do or suffer to be done any act whereby the value of any part of the Collatera! may be lessened.
Debtor wilt allow Secured Party or its authorized rep ive to inspect the Coll | and Debtor’s books and records pertaining thereto and Debtor will assist Secured Party or said representative
in whatever way necessary to make such inspection. If Debtor receives notice from any federsl, state or other governmental entity that the Coll | is not in pliance with any applicable
law, rule, regulation or order, Debtor will promptly furnish a copy of such notice to Secured Party.

{d) Debtor will cause all debts and liabilities of any ch, including without limitation all debts and liabilities for labor, material and equipment, incurred in the installation, maintenance and
ion of the Coll | to be promptly paid.

(e} Debtor will cause to be paid prior to dslinquency all taxes, charges, liens and assessments heretofore or hereafter levied or assessed against the Collateral, or any part thereof, or against
the Secured Party for or on account of the indebtedness secured hereby or the i d by this Ag it, and will furnish S d Party with ipts or other gatisfi y evidence
showing payment of such taxes and assessments at least ten (10} days prior to the applicable defauit date therefor.

{f) Debtor will keep the Collateral in good order, repair and operating condition, causing 8!l necessary repairs, renewals, repl 3 d imp s to be promptly made, and
will not allow the Coll | to be mi d, abused or d, or to (l except for the ordinary wear and tear of its intanded primary use. Debtor will promptly replace all worn-out or
hsolste fi or p | property d by this Ag 1t with tixtures or personal property comparable to the replaced fixtures or personal property when new.

{g) Debtor will keep the Collateral insured in an amount equal to the full insurable value thereof against loss or damage by fire, theft, collision and other hazards as may be required by Secured
Party by policies of fire, extended coverage and other insurance in such company or companies, in such amounts, upon such terms and provisions, and with such endorsement, all as may be
acceptable to Secured Party. Such insumnce policies shall also contain a standard mortgagee's endorsement providing for payment of any loss to Secured Party. All policies of insurance shall
provide for ten {10) days written minirpun: cgns:ellalion notice to Secured Party. All drafts or instruments of any kind evidencing payment under any such insurance policies which come into the

Aditi

possession of Debtor shall be i diately dto S d Party. No such policies shail be payable to any party other than Secured Party and Debtor. Debtor shall furnish Secured Party
with certificates or other evidenca satisf: y to S d Party of pliance with the foregoing insurance provisions. Duplicate originals of all policies, verifications, binders and cover notes
covering any of the Coll | shall be delivered to S d Party upon demand. Secured Party may act as attorney for Debtor in obtaining, adjusting, settling and cancelling such insurance and
endorsing any drafts drawn by i of the Coll I. S d Party may apply any proceeds of such insurance which may be received by it in payment on account of the obligations secured

hereby, whether due or not.
(h) If the Collaters! is or is to be wholly or partly affixed to real estate or other goods, a description of the real estate or other goods is listed in the portion below labelled “Collateral

Dascription”” and the name of the record owner of such real estate or other goods is

Said real estate is not subject to any construction mortgage. If the Collateral is wholly or partly affixed 1o real estate or installed in or affixed on other goods, Debtor will, on demand of Secured
Party, furnish the latter with a disclaimer or disclaimers, signed by all persong having an interest in the real estate or other goods, of any interest in the Collateral which is prior to Secured Party’s
interest. Unless the blank spaces in this paragraph are filled in when this Agreement is executed, the Collateral will not be affixed to any real estate or other goods so as to become fixtures on
such real estate or accessions to other goods.

(i) 1f the validity or priority of this Agreement or of any rights, titles, security interests or other interests created or evidenced hereby shall be attacked, andangered or questioned, or if any legal
di ara instituted with respect thereto, Debtor will give prompt written notice thereof to Secured Party and, st Debtor's own cost and expense, will diligently endeavor to cure any defect

4 gs are

which may be developed or claimed, and will take all necessary and proper steps for the defensae of such legal p dings, and S d Party ( or not named as a party to legal proceedings
with respect thereto) is hereby authorized and empowered to take such additional steps as in its jud it and di ion may be y or proper for the defense of any such legal proceedings
or the protection of the validity or priority of this Agreement and the rights, titles, sacurity interests and other interests created or evidenced hereby, and all expenses so incurred of every kind
and character shall be a demand obligation owing by Debtor and the party incurring such exp shall be subrogated to all rights of the person receiving such payment.

{) Debtor will, on of S d Party, (i) promptly correct any defect, error or omission which may be discovered in the contents of this Agreement or in any other instrument executed
in connection h ith or in the ion or ack Aedgment thereof; (i} execute, acknowledge, deliver and record or file such further instruments (including, without limitation, further security

gl financing 1ts and contil jon statements) and do such further acts as may be necessary, desirable or proper 1o carry out more effectively the purposes of this Agreement
and such other instruments, and to subject to the security interests hereof and thereof any property intended by the terms hereof and thereof to be covered hereby and thereby including specifically,
but without limitation, any Is, additions, substitutions, replacements or appurtenances to the then Collatera; and {iii) execute, ack tedge, deliver, p and record or file any document
or instrument {including specifically any fi ing } di d advisable by Secured Party to protect the security interest hereunder against the rights or interests of third persons, and
Debtor will pay afl costs connected with any of the foregoing.

{k} Notwithstanding the security interest in proceeds granted herein, Debtor will not sell, lease, exchange, lend, rent, assign, transfer or otherwise dispose of all or any part of the Collateral or
any interest therein or permit the title to the Collateral, or any interest therein, to be vested in any other party, in any manner whatsoever, by operation of law or otherwise, without the prior
written consent of Secured Party.

{1} Dabtor will pay all appraisal fees, filing fees, taxes, brokerage fees and commissions, Uniform Commercial Code search fees, escrow fees, attorneys' fees, and all other costs and expenses
of every character incurred by Debtor or Secured Party in connection with the secured indebtedness, and will reimburse Secured Party for all such costs and expenses incurred by it. Debtor
shall pay all expenses and reimburse Secured Party for any expendhures, including attorneys’ fees and legal expenses, incurred or expended in connection with Secured Party’s exercise of any

of its rights and remadies hereunder or Si d Party’s p of the Coll; | and its security interest therein. Any amount to be paid hereunder by Debtor to Secured Party shall be a demand
obligation owing by Debtor to Secured Party and shall bear interest from date of expenditure untit paid at the maximum nonusurious contract rate of interest from time to time permitted by applica-
ble law.

(m} Debtor shall account fully and faithfully for and, if Secured Party so elects, shall promptly pay or turn over to S. d Party the ds in whi form ived from di: ition in any
manner of any of the Collateral, except as otherwise specifically authorized herein. Debtor shall at all times keep the Col | and its pi d: and distinct from other property of Debtor
and shall keep and pt ds of the Coll | and its p

{n} The Collatera! will be used in the business of Debtor and shall remain in Debtor’s possession or control at all timas at Debtor’s risk of loss at Debtor's location as stated hersin and at such
other places as Debtor may specify in writing to Secured Party.

{o) Debtor will not change its add I i name, identity or P structure with notifying Secured Party of such change in writing at least thirty {30) days prior to the effective
date of such change.

{p) Debtor shall furnish Secured Party all such information as Secured Party may request with respect to the Collateral,

{(q) if Secured Party should at any time be of the opinion that the Collateral is not sufficient or has declined or may decline in valus, or should Secured Party deem pay of Debtor’s oblig ]
10 be insacure, then Secured Party may call for additionat Ci isfi y to Secured Party, and Debtor promisas to furnish such additional security forthwith. The call for additional securit
may be orel or by telegram or by United States Postal Service addressed to the address of Debtor shown at the beginning of this Agreement.

4.2. Debtor agrees that if Debtor fails to perform any act or to take any action which hereunder Dobtor is required to perform or taks, or to pay any money which h der Debtor is ired to

pay, Secured Party, in Debtor’s name or in its own name, may but shall not be obligated to perform or cause to be performed such act or take such action or pay such money, and any expenses
80 incurred by Secured Party and any money so paid by Secured Party, shall be a demand obligation owing by Debtor to Secured Party, and Secured Party, upon making such payment, shall
be subrogated to all of the rights of the person, corporation or body politic receiving such payment. Any amounts due and owing by Debtor to Secured Party pursuant to this Agreement shall
bear interest from the date such amount becomes due until paid at the maximum nonusurious contract rate of interest from time to time permitted by appliceble law and shall be a part of the
secured indebtedness and shall be secured by this Agreement and by any other instrument securing the secured indebtedness.

Sectlon V. Events of Default.

Debtor shall be in default under this Agreement upon the happening of any of the following events or ditions, hereinafter called an “’Event of Default’:
{a} Debtor's failure to pay when due any of the secured indebtedness; or
(b} default by Debtor in the punctual performance of any of the obligations, 'ts, terms or provisions contained or referred to in this Ag , in any other instrument securing the secured
indebtedness or in any note secured hereby; or

{c} any Y, rep ion or 1t contained in this Agreement or made or furnished to Secured Party by or on behalf of Debtor in connection with this Agreement or to induce Secured
Party to make a loan to Debtor, shall prove to have been false or misleading in any respect when made or furnished; or

{d) loss, theft, substantial damage, destruction, sale or encumbrance of or to any of the Collateral, or the making of any levy, seizure or thereof or th ; or

(e) Debtor's death, dissolution, termination of existence, insolvency or business failure; the failure of Debtor or of any guarantor or surety for Debtor generaily to pay its debts as they come
due; the appointment of a iver, trustes, GL dian or liquid: of all or any part of the property of Debtor; an assignment for the benefit of creditors of Debtor; the calling of a meeting of
creditors of Debtor; or the c ) of any p ding under any bankruptcy, insolvency or reorganization lows by or against Debtor or any guarantor or surety for Debtor; or

{f) any statement of the financial condition of Debtor or of any guarantor, comaker, surety or endorser of any liability of Debtor submitted to Secured Party by Debtor or any such guarantor,
ker, surety or end shall prove to be false or misleading in any respect; or

{g) any guarantor, comaker, surety or endorser for Debtor defaults in any obligation or liability; or
(h} any adverse material change shall occur in the assets, libitities, fi ial dition, business i affairs or circumstances of Debtor.

h

Sectlon VI. Remadies In Event of Default. . .
6.1. Upon the occurrence of an Event of Default, or if Secured Party shall deem payment of Debtor's obligations to be insecure, and at any time thereafter, Secured Party shall have the option of
declaring without notice to any person, all indebtedness secured hereby, principal and accrued interest, to be immediately due and payable.
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8.2, Upon the occurrence of an Event of Default, or if Secured Party shall deem’payment of Debtor’s obligations to be insecure, and at any time thereafter, Secured Party is authorized to take possession
of the Collateral and of all books, records and accounts relating thereto, and to exercise without interference from Debtor any and all rights which Debtor has with respect to the managemsent, possession,
operation, protection or preservation of the Collateral, including the right to rent the same for the account of Debtor and to deduct from such rents all costs, expenses and liabilities of every character incurred
by Secured Party in collecting such rents and in managing, operating, maintaining, protecting or preserving the Coilateral, and to apply the remainder of such rents on the indebtedness secured hereby in
such manner as Secured Party may elect. All such costs, expenses and liabilities incurred by Secured Party in collecting such rents in managing, operating, maintaining, protecting or preserving such properties,
it mot paid out of such rents as hereinabove provided, shall constitute a demand obligation owing by Debtor and shall bear interest from the date of expenditure until paid at the maximum nonusurious contract
rate of interest from time to time permitted by applicable law, all of which shall constitute a portion of the d indebted Ifr v to obtain the possession provided for above, Secured Party ma:
invoke any and all legal remedies to dispossess Debtor, including specificaily one or more actions for forcible entry and detainer. In connection with any action taken by $ d Party p 1t to this graph
6.2., Secured Party shall not be liable for any loss sustained by Debtor resulting from any failure to let the Collateral, or any part thereof, or from other act or omission of Secured Party in managing the Collateral
unless such loss is caused by the willful misconduct and bad faith of Secured Party, nor shall Secured Party be obligated to perform or discharge any obligation, duty or liability under any lease agreement
covering the Collateral or any part thereof, or under or by reason of this instrument or the exercise of rights or remedies hereunder.

6.3. Upon the occurrence of an Event of Default, or if Secured Party shall deem payment of Debtor’s obligations to be insecure, and at any time thereafter, Secured Party shall have all the rights
of a secured party after default under the Uniform Commercial Code of Texas and in conjunction with, in addition to or in substitution for thosa rights and remedies provided for herein:

{8} Secured Party may enter upon Debtor’s premises to take p ion of, ble and collect the Collateral or to render it unusable; and

{b) Secured Party may require Debtor to assemble the Collateral and make it available at a place Secured Party designates which is mutually convenient to allow Secured Party to take possession
or dispose of the Collateral; and

{c) Written notice mailed to Debtor as provided herein ten {10} days prior to the date of public sale of the Collateral or prior to the date after which private sale of the Collateral will be made
shall constitute reasonable notice; and

{d} It shall not be y that the Coli | or any part thereof be present at the location of such sale; and

{e) Prior to application of proceeds of disposition of the C: | to the d indebtedness, such p ds shail be applied to the reasonable expenses of retaking, holding, preparing for
sale or lease, selling, leasing and the like and the attorneys’ fees and legal expenses incurred by Secured Party, Debtor to remain liable for any deficiency; and

{f) The sale by Secured Party of less than the whole of the Collateral shall not exhaust the rights of Secured Party hereunder, and Secured Party is specifically emp d to make ive

sale or saleés hereunder until the whole of the Collatera! shall be sold; and, it the proceeds of such sale of less than the whole of the Collateral shall be less than the aggregate of the indebtedness
secured hereby, this Agreement and the security interest created hereby shall remain in full force and effect as to the unsold portion of the Coltateral just as though no sale had been made; and

{g) In the event any sale h der is not completed or is defective in the opinion of Secured Party, such sale shall not exhaust the rights of Secured Party hereunder and Secured Party shall
have the right to cause a subsequent sale or sales to be made hereunder; and

(h) Any and all statements of fact or other recitals made in any bill of sale or assignment or other instrument evidencing any foreclosure sale hereunder as to nonpayment of the indebtedness,
or as to the occurrence of any default, or as to Secured Party having declared ail of such indebtedness to be due and payable, or 8s to notice of time, place and terms of sale and the properties
to be sold having been duly given, or as to any other act or thing having been duly done by Secured Party, shall be taken as prima facie svidence of the truth of the facts so stated and recited; and

{i} Secured Party may appoint or delegate any one or more persons as agent to perform any act or acts necessary or incident to any sale held by Secured Party, including the sending of notices
and the conduct of sale, but in the name and on behalf of Secured Party.

6.4. All remedies herein expressly provided for are cumulative of any and all other remedies existing at law or in equity and are cumulative of any and all other remedies provided for in any other
instrument securing the payment of the secured indebtedness, or any part thereof, or otherwise benefiting Secured Party, and the resort to any dy provided tor hi der or under any such other instrument
or provided for by law shall not prevent the or subsequent employ of any other appropriate remedy or remedies.

6.5. Secured Party may resort to any security given by this Agreement or to any other security now existing or hereafter given to secure the payment of the secured indebtednaess, in whole or in
part, and in such portions and in such order as may seem best to Secured Party in its sole and uncontrolled discretion, and any such action shall not in anywise be considered as a waiver of any of the rights,

fits or security ir avid d by this A
6.6. To the full extent Debtor may do 50, Debtor agrees that Debtor will not at any time insist upon, plead, claim or take the benefit or advantage of any law now or hereafter in force providing
for any appraisement, valuation, stay, extension or redemption, and Debtor, for Debtor, Debtor’s heirs, devi P “tatives, ivers, trustees, and assigns, and for any and all persons ever

claiming any interest in the Collateral, to the extent permitted by law, hereby waives and releases all rights of redemption, valuation, appraisement, stay of execution, notice of intention to mature or declare
due the whole of the secured indebtedness, notice of election to mature or declare due the whole of the secured indebtedness and all rights to 8 marshaling of the assets of Debtor, including the Collateral,
or to a sale in inverse order of alienation in the event of foreclosure of the security interest hereby created.

Section Vil. Additional Agreements.

7.  if 8ll of the secured indebtedness be paid as the same becomes due and payable, and if all of the covenants, warranties, undertakings and agreements made in this Agreemant are kept and per-
formed, then and in that event only, all rights under this Agreement shall terminate and the Coliateral shall become wholly clear of the security interest evidenced hereby, and such security interest shall be
reteased by Secured Party in due form at Debtor's cost.

7.2. Secured Party may waive any default without waiving any other prior or subsequent default. Secured Party may remedy any default without waiving the default remediad. The failure by Secured
Party to exercise any right, power or remedy upon any default shall not be construed as a waiver of such default or as a waiver of the right to exercise any such right, power or remedy st a later date. No
single or partial exercise by Secured Party of any right, power or remedy hereunder shall exhaust the same or shall preclude any other or further exercise thereof, and every such right, power or remedy hereunder
may be exercised at any time and from time to time. No modification or waiver of any provision hereof nor consent to any departure by Debtor therefrom shall in any event be effactive unless the same shall
be in writing and signed by Secured Party and then such waiver or consent shall be etfective only in the specific instances, for the purpose for which given and to the extent therein specified. No notice
to nor demand on Debtor in any case shall of Ets:a" entitle Debtor to any other or further notice of demand in similar or other circumstances. Acceptance by Secured Party of any payment in an smount less

than the amount then due on any d i di shall be d d an p on only and shall not in any way affect the existence of a default hereunder.
7.3.  Secured Party may at any time and from time to time in writing {a) waive compliance by Debtor with any covenant herein made by Debtor to the extent and in the manner specified in such
writing; (b) consent to Debtor doing any act which hereunder Debtor is prohibited from doing, or consent to Debtor failing to do any act which h der Debtor is required to do, to the extent and in the

manner specified in such writing; (c) release any part of the Collateral or any interest therein from the security interest of this Agreement; or {d) release any party liable, either directly or indirectly, for the
secured indebtedness or for any covenant herein or in any other instrument now or hereafter securing the payment of the secured indebtedness, without impairing or releasing the liability of any other party.
No such act shall in any way impair the rights of Secured Party hereunder except to the extent specifically agreed to by Secured Party in such writing.

7.4, The security interest and other rights of Secured Party hereunder shall not be impaired by an indulgence, moratorium or release granted by Secured Party, including but not limited to (a) any
renewal, extension or modification which Secured Party may grant with respect to any secursed indebtedness; (b} any surrender, compromise, release, renawal, extension, exchange or substitution which Secured
Party may grant in respect of any item of the Collateral, or any part thereof or any interest therein; or {c} any release or indulg g d to any end , L ker or suraty of any secured indebtedness.

7.5. A carbon, photographic or other reproduction of this Agreement or of any financing statement relating to this Agreement shall ba sufficient as a financing statement.

7.6.  Debtor will cause all financing statements and continuation statements relating hereto to be recorded, filed, re-recorded and refiled in such manner and in such places as Secured Party shall
reasonably request, and will pay all such rding, filing, « ding and refiling taxes, fees and other charges.

7.7. inthe event the.ownership of the Collatgml or any part thereof becomes vested in a person other than Debtor, Secured Party may, without notice to Debtor, deal with such successor or successors
in interest with reference to this Agreement and to the indebtedness secured hereby in the same manner as with Debtor, without in any way vitiating or discharging Debtor's liability hereunder or on the indebted-

ness secured hereby. No sale of the Collateral, no forbearance on the part of Secured Party and no extension of the time for the pay 1t of the indeb ] d hereby given by Secured Party shall
D to release, discharge, modify, change or affect, in whole or in part, the liability of Debtor hereunder or for the payment of the indebtedness d hareby or the liability o?any other person hereunder
or for the pay of the indebted secured hereby, except as agreed to in writing by Secured Party.

7.8. _ To the extent that proceeds of the note or other evidence of the secured indebtedness are used to pay indebtedness secured by any outstanding lien, security interest, charge or prior encumbrance
against the Collateral, such proceeds have been advanced by Secured Party at Debtor’s request and Secured Party shall be subrogated to any and all rights, security interests and liens owned by any owner
or hoider of such outstanding liens, security interests, charges or encumbrances, irrespective of whether said liens, security ir harges or er brances are rel d

7.9. If any part of the secured indebtedness cannot be lawfully secured by this Agreement, or if any part of the Collateral cannot be lawfully subject to the security interest hereof to the full extent
of such indebtedness, then all payments made shall be lied i

P on said indebtedness first in discharge of that portion thereof which is not secured by this Agreement.

7.10. Secured Party may assign this Agreement so that the assignee shall be entitled to the rights and remedies of Secured Party hereunder and in the event of such assignment, Debtor will assert
no claims or defenses it may have against the assignee except those granted in this Agreement.

7.1, Any notice, request, demand or other communication required or permitted hereunder, or under any note, guaranty, loan or agreement or other instrument securing the payment of the secured
indebtedness {unless otherwise expressly provided herein), shall be given in writing by delivering same in person to the intended addresses, or by United States Posta! Service, postage prepaid, registered
or certified mail, return receipt requested, or by prepaid telegram (provided that such telegram is confirmed by mail in the manner previously described), sent to the intended addressee at the address shown
herein, or to such different address as the addressee shail have designated by written notice sent in accordance herewith and actually received by the other party at least ten (10) days in advance of the date
upon which such change of address shall be effective.

7.12. This Agreement shall be binding upon Debtor, and the heirs, devisees, representatives, receivers, trustees, successors and assigns of Debtor, including all successors in interest of Debtor in and
to all or any part of the Collateral, and shali inure to the benefit of Secured Party and the successors and assigns of Secured Party. All references in this Agreement to Debtor or Secured Party shall be deemed
to include all such successors and assigns.

7.43.  Secured Party in its discretion may, whether or not any of the indebtedness secured hereby be due, in its name or in the name of Debtor or otherwise, demand, sue for, collect or receive any
money or other property at any time payable or receivable on account of or in exchange for, or make any compromise U deemed desirable with respect to, any of the Collateral, but Secured Party
shall be under no obligation so to do.

7.4. " Whenever possible, each provision of this Security Agreement shall be interpreted in such manner as to be effective and valid under applicable law. A determination that any provision of this
Security Agreement is unenforceable or invalid shall not affect the enforceability or validity of any other provision, and any determination that the lication of any provision of this § ity Agreement to
any person or circumstance is illegal or unenforceable shall not affect the enforceability or validity of such provision as it may apply to any other persons or circumstances.

7.15. Secured Party may, by any employes or employees it designates, execute, sign, endorse, transfer or deliver in the name of Debtor, notes, checks, drafts or other instruments for the payment
ol money and receipts or any other documents necessary to evidence, perfact and realize upon the security interests and obligati of this Ag

7.16.  Notwithstanding anything to the contrary contained herein, if any secured indebtedness shall be indebtedness resulting from an extension of credit to a consumer {as such terms are defined
or described in 12 C.F.R. 227, Regulation AA of the Federal Reserve Board) hereinafter referred to as “consumer credit obligation” then the collateral securing any such consumer credit obligation shall not
extend to any nonpossessory security interest in household goods which is not a purchase money security interest (as defined in said Regulation AA), end no waiver of any notice herain shall be construed
under any circumstances to extend to any waiver of notice which is prohibited by Regulation AA,

747. The term “Debtor’ as is used in this Agreement shalt be construed as singular or plural to correspond with the number of persons executing this Agreemant as Debtor. The pronouns used in
this Agreement are in the neuter gender but shall be construed as feminine or masculine as occasion may require. “‘Secured Party”” and “Debtor” as used in this Agreement include the heirs, devisees, axecutors
or admini; 8L p i ivers, trustees and assigns of those parties.

7.18.  If more than one person executes this Agreement as Debtor, their obligations under this Agreement shall be joint and several.

7.19.  The section headings appearing in this Agreement have been inserted for convenience only and shall be given no substantive meaning or significance whatever in construing the terms and provi-
sions of this Agreement. Terms used in this Agreement which are defined in the Texas Uniform Commercial Code are used with the meanings as therein defined.

7.20. This Agreement shall be governed by and construed in accordance with the laws of the state of Texas and the United States of America.

COLLATERAL DESCRIPTION .

The Collateral of this Security Agreement is of the following description:

One (1) covered hopper railcar GLNX # 5205

EXECUTED as of lhe°2 [/7[/' day of @C%“ , 19 8 é

ATURE(S) OF DEBTOR:

James C. Graves

Agreed to as of the date shown above.

TEXAS COMMERCE BANK = INWOOD, NATIONAL ASSOCIATION ‘ . ) ’ @&’
\ . ) . \ - ‘ A 9 ? 5 = *

BY: A~ \L()\ ~ TITLE: \"/\—C/\/ \<
K Atﬁon ed Officer ~J
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THE STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me on the29th

day of October, 1986, by James C. Graves, President of
Associated Railcar, Inc..

St da b Lok

Notary Public in.and for
The State of Texas

. y PAULA S. POLK
o Notary Public, State of Texas

-

RN e
,,,;5”.3:_:‘3}’ My Commission Expires 4-10-89.




